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LIMITED OFFICIAL USE WELLINGTON 2720 

E.O. 11652: N/A 
TAGS: EAID, UNDP, NZ 

SUBJ: UNDP GOVERNING COUNCIL: NEW ZEALAND REACTION TO U.S. 

OFEER TO PURCHASE NON-CONVERTIBLE CURRENCIES 

REE: STATE 178905 

1. INFO REFTEL PASSED AID DIVISION, GNZ MINISTRY OF FOREIGN 
AFEAIRS. 

2. AID DIVISION OFFICER SAID GNZ MISSION HAD REPORTED 

THAT UNDP SECRETARIAT HAD ADVISED IT THAT UTILIZATION OF NZ 
CURRENCIES IS NOT A PRACTICAL PROBLEM. 

3. NZ PREPAREDNESS IN PRINCIPLE TO AN ARRANGEMENT WHEREBY 

THE U.S. WOULD PURCHASE UNDP'S ACCUMULATED NZ NON-CONVERTIBLE 
DOLLARS WAS CONTINGENT ON UNDP INDICATION THAT THE NZ DOLLARS 
COULD NOT BE USED DIRECTLY. IN VIEW OE UNDP'S ADVICE THAT THIS 
IS NO PROBLEM THE AID DIVISION FELT THERE WAS NO NEED TO 
PURSUE FURTHER IDEA OF US PURCHASE OE UNDP NZ DOLLARS. 
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